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\McCone-Kaiser Relations Recalled

" |McCone, with being “mercly|Force, under McCone, how-{C-118s in the Kaiser Willow

By Dreto Pearson on leave of absence from his|cver, took part of the contract|Run plant was discussed.
1l One of the first probicms |position as president of the nway_from Fairchild, despite On Dee. 6, one day later, the
facing the Senate Armed Serv- |Bechtel-McCone Corp. . . . beslthe higher cost. McCone, Lry- Kaisers appeared at the Fair-
jces Committee will be to re- |comes Under Secretary of the|ing Lo explain this to Sen. chll‘d Dlant in Hagorstown and
view Lhe record lald down by |Air Force and arranges a nice Bridges, said that the Defense demanded engincering data on
its late, muchs puews ~ 4|fat gift for Kaiser, and that is|Department wanted to develop the 'C 110 which Fairehild had
Hoved senior] g€ ~ Ynow Kaiser manages to con-|secondary suppliers. He had doveloped and was then pro-
Repuhblican, tinue to suck defense doliars|to admit under cross-examina- ducingp Under an_ Air Force
Styles Bridges: 1-|while our boys in Korea die|tion, however, that Secretary conlraét Fairchild - was 1o
of N;:w Hamp- ‘|for lack of planes.” of Defense Marshall had is- ired to mive the data to a
11| McCone denicd’ the state- suedlithe directlive or;_L;‘secotrl;d g:rr:;ctitorg :
kS . di suppliers”. only afler e . .
: (rincennt. ugg“;;\;erécgt‘:te{l l?arr:‘i?; Kaiser contract had .been ne-| Nii'}gndfv-‘!;lsq 15;:3}&‘3%01:‘-";’;3

ownst’:d 4200 shares of Kaiser-|gotlated. ’ u;:c ‘}-] ing Boxear contract to
Sl mon stock, He also| . 10 the end Kaiser charged ci ¥ Ng PR ost
L o Stiing & sooq |the Air Force not $688365 as|Kaiser. No facilitics or cost
B3 nowcra b AL MERIERC oSy St St D, 00, P Sy Hore b ' 1
chief, John A, chain of facts which Sen, - . what Kaiser was golng to
McCone, was appointed by M. | Bridges placed before the Sen-|the Air TForce 5;1‘8.000 tfolt- eharge Uncle Sam for being
Kennedy just a few days after [aia Armed Setvices Subcom.[Hauor. food, and the cost o B out at Witlow Run.
Congress adjourned last Sepmittee as to how Kaiser got(8 dedication patty for 18 W™y ypic causea Sen. Bridges
Hramne d it is now up to Flying Boxca ntract C-110—though this was caught P . s
“{tember an L] the Flying Boxcar go ct. and disallowed by Air Force to ask McCone:

Kennedy's new
chicf of Cen-
tral Intelli-f -
gence. )

the Senate Armed Scrvicesi oy ypot {ime, 1950, Henry J.[3; “If the Air Force's records
Committee to confirm him. g 5c00q agtompt to rival other auditors. . +  lshould indicate that the degl-

It Sf—'“{h Bridges a‘gclggﬁnff auto manufacturcrs with the| Faster Than Fast sion to award the contract for
turn to their own 5 .

“ J" gmallsized car and - .|the C-118 to Kaiser-Frazer wga
tee hearings of June 2, 1933, oﬁl"e-’l',"%alseih.mm.makes anq| The amazing, high sn;ed n; e o Do 15 aed that
and thereafter, they will find [p " o T " 0d 8 heavy |SOtiations began on Dec. 3y ugposals were delivered
some amazing testimony by overhead, a factory at Willow[1850, when Kaiser, hard- |y Kaiser-Frazer to the Aig
and about the new CIA chiclin, b “mich which was closing|pressed from his unsuiccessful| Materiei Command on Dec. 19,
Amazing as it i4, the testi{down, and a large supply of|auto venture, applicd to theifour days later, what wou!‘d
Tmony is not quite complete,|machinery on hand. Reconstruction Finance Cor-|you say?” .

because Jater testimony by Mc-|  According to the testimony |poration for a $25-million loan.! I would say that the actiori,
"|Cone before the Joint Atomic|ynearthed by Sen. Bridges,|He was told he could get itjthough apparently fast, was
Energy Committee, July 24Kaiser's close associate with{if he had a Government con-|proper under the sense of
111858, shows that he may have|whom he had been engaged in|tract. ' emergency that we were of:

been guilty of a conflict Of in-|wWest Coast shipbuilding, John| Later that same day, thanks|erating,” replicd McCone. = -
terest when as Under Secrer| A MeCone, got him off the|to his old shipbuilding pnrtncr- “It is eycn {aster }han fast,
t|tary of the Air Force he award-jpook. McCone produced a|shib, he had Junch with Me-lis it not?” asked Bridges. -
ed a Flying Boxcar confract 10| quickie contract to manufac-jCone, then'Under Sceretary of| "It is prelty fast, you bet,” -
the Kaiser-Frazer Company|iure the G-119 or Fiying Box-|the Air Force in charge of pro-lagreéd MeCone. _
for three times the. price thejear, o . curement. Son Edgar..Kaiser} In all the testimony, how-
Government was paying to the| The cost per plane as built|also was present, together with|ever, McCone wbuld not admit
Fairchild Corporation. by Kaiser was to be $688,365,|Lt. Gen: K. B. Wolfe, deputylthat he ‘had any conl.lnum§
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One Republican, Rep. Alvin |as compared with $260,000 per chief of staff for materiel. Atifinancial relationship wit

it on, Senate hearings|Keaiser. . \
O'Konski - of Wjsconsin,|plane as. bulit by Fairchild in|this luncheon, i1d] copyrisnt. 196 ‘ '
charged his, fellow Republican, Hagerstown, N_Id~ The Al shoved t:h_at thg plani to bm‘.;d Sy S
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